Course Descriptor
	Title of the course
	Information Economics

	Title of the Academic Programme 
	Bachelors in Economics; available to foreign students

	Type of the course 
	Elective

	Prerequisites
	Microeconomics, Game Theory

	ECTS workload
	3

	Total indicative study hours
	Directed Study
	Self-directed study 
	Total

	
	36
	78
	114

	Course Overview
	The course focuses on the role of information in economic modeling. We will study models featuring informational asymmetries, and their consequences on both micro and macroeconomic behavior. On the theoretical level, the course will introduce students to the modeling framework ofadverse selection, signaling, screening, principal-agent problem, auction theory, global games and rational inattention. On the level of applications, we will look closer into insurance market, pricing, financial bubbles,issues of central banking and labor market.

	Intended Learning Outcomes (ILO)
	Understand consequences for the character and efficiency of the interaction between individuals and organizations, when one party has more or better information on some aspect of relationship.
Know standard formats of the auctions.

Know how to evaluate the value of information.

Know the ways to measure uncertainty.

Understand the consequences of endogenous information acquisition.

	Indicative Course Content
	Information asymmetries:

-
Adverse Selection

-
Signaling

-
Screening

Principal-Agent Problem:

-
Hidden Actions (Moral Hazard)

-
Hidden Information(Menu of Contracts)

Private Value Auctions

Global Games

Endogenous Information Acquisition (mostly Rational Inattention)

	Teaching and Learning Methods
	The course consists of lectures (22 hours) and tutorials (14 hours). Tutorials will be devoted to problem-solving and  discussions on actual economic topics relevant to the course content.

	Indicative Assessment Methods and Strategy 
	Student’s progress will be measured by his/her activity in the class (10% of the final grade), one in-class test (30% of the final grade) and final exam (60% of the final grade). That is, the final grade is a weighted sum (with the weights 0.4 and 0.6) of the cumulative grade (in-class test and class activity) and the grade for the exam. While computing cumulative grade and final grade, all grades in range [n,n+0.5] will be counted as n, all grades in range (n+0.5, n+1] will be counted as n+1. Both in-class test and final exam are 2 hours long and consist of theoretical question and 2 problems to solve.

	Readings / Indicative Learning Resources
	Mandatory 
Krishna V. Auction Theory / Vijay Krishna. Burlington, MA: Academic Press; 2010. http://proxylibrary.hse.ru:2048/login?url=http://search.ebscohost.com/login.aspx?direct=true&db=edsnop&AN=edsnop.I000010644193.00&site=eds-live.

Optional

Merkl C. Veldkamp, L.: Information Choice in Macroeconomics and Finance. JOURNAL OF ECONOMICS -WIEN-. 2012;(1):97. https://proxylibrary.hse.ru:2207/eds/detail/detail?vid=0&sid=164c74a3-631a-4c48-b7bc-726defd0931a%40sessionmgr104&bdata=JnNpdGU9ZWRzLWxpdmU%3d#AN=RN317611296&db=edsbl


	Course Instructor
	Andrei Matveenko


