Course Syllabus for 2nd year students
	Title of the course
	Economic Theory (offered in English)

	Title of the Academic Programme 
	Sociology and Social Informatics

	Type of the course 
	Core

	Prerequisites
	General History

	ECTS workload
	3

	Total indicative study hours
	Directed Study
	Self-directed study 
	Total

	
	40
	74
	114

	Course Overview
	Economics is the study of human choice in the conditions of the deep interdependency of people. The most part of economics is about interactions of people under the regime of market capitalism. We will spend time for analyzing this one and some other economic systems, and consider demand and supply analysis. 

Furthermore, we will discuss both advantages of the market system and its defects: we will speak about various types of market failures. The government can play the important role by dealing with market failures but its activities can generate different kinds of government failure.

After discussing micro level problems we will turn to macroeconomic dimension of economics. This dimension is about economic variables like GDP, consumption, investment, inflation, and the rate of unemployment. Another major objective of macroeconomics is to explain the determinants of economic growth and development in the long run.

In the short run en economy experiences nominal rigidities (sticky prices and wages) and expectational errors (differences between actual and expected prices). ). Rigidities and expectations make nominal aggregate demand, which could fluctuate because of some shock, affect real economic activity such as output and unemployment. Therefore, it is necessary to engage in aggregate demand management in order to stabilize the economy. We will study such stabilization policies (fiscal and monetary) and the most efficient ways of performing them. 

In the long run, economy’s output is a function of productive capacity (capital and labor inputs) as well as technologies (methods of transforming these resources into output) and institutions (laws and informal rules). We will discuss opportunities and limitations of economic growth.

	Intended Learning Outcomes (ILO)
	 Understand main features of the capitalism and other economic systems

Understand building blocks of the demand and supply model 

Know the main forms of market failures and government failures 

Understand  the building blocks of the aggregate demand and aggregate supply model 

Understand causes of inflation and effects of anti-inflationary policy 

Understand  the  reason  for  short-run  stabilization  policy  being  welfare-improving 

Know main forms of stabilization policies (fiscal and monetary), and be able to describe their effects graphically 

Understand the main driving forces of the economy in the long run: Factor accumulation and technical progress
Know main properties of the labor market functioning and causes of unemployment.

Understand causes of exchange rate fluctuations


	Teaching and Learning Methods
	The course consists of lectures (28 hours) and tutorials (28 hours). The tutorials involve problems solving and discussions on actual economic topics of interest, relevant to the course content

	
	Content and Structure of the Course

	№
	Topic / Course Chapter
	Total


	Directed Study
	Self-directed Study

	
	
	
	Lectures
	Tutorials
	

	1
	Economic Systems: Markets, Directives, etc.
	14
	2
	2
	10

	2
	The Fundamentals of Demand and Supply Analysis
	16
	3
	3
	10

	3
	Market Failures and Government Failures
	16
	3
	3
	10

	4
	 The Foundations of Macro Analysis: Determination of GDP
	17
	3
	3
	11

	5
	Short-Run Macro Dynamics: Business Cycles, Unemployment and Inflation
	17
	3
	3
	11

	6
	Long-Run Macro Dynamics: Economic Growth and Technical Progress
	17
	3
	3
	11

	7
	Introduction to International Macroeconomics
	17
	3
	3
	11

	Total study hours
	114
	20
	20
	74

	Indicative Assessment Methods and Strategy 
	Students’ progress will be measured by students’ activities in class, including one in-class test, a final exam. The total grade is calculated by the accumulated grade (40% of the total grade) and the exam grade (60% of the total grade).  . The accumulated grade consists of the grades for in-class test (60%), and other aspects of in-class activity (40%). Both in-class test and final exam are written working with “open-type questions”.

	Readings / Indicative Learning Resources
	Main textbook

Foldvary, Fred. The Foundations of Economic Theory, Business Expert Press, 2014. ProQuest Ebook Central, https://ebookcentral.proquest.com/lib/hselibrary-ebooks/detail.action?docID=3002854 

Sorensen, P.B.

Optional

Introducing advanced macroeconomics: growth and business cycles / P.B. Sorensen, H. J. Whitta-Jacosen . – 2nd ed . – London : McGraw-Hill Education, 2010 . – 820 p. – На англ. яз. - ISBN 978-0-0771-1786-3 . 

The Economy by CORE Project.

http://www.core-econ.org/the-economy/book/text/0-3-contents.html
Richardson, G. B.. Economic Theory, Routledge, 2003. ProQuest Ebook Central, https://ebookcentral.proquest.com/lib/hselibrary-ebooks/detail.action?docID=1542598

	Indicative Self- Study Strategies
	Type
	+/–
	Hours

	
	Reading for seminars / tutorials (lecture materials, mandatory and optional resources)
	+
	34

	
	Assignments for seminars / tutorials / labs
	+
	16

	
	E-learning / distance learning (MOOC / LMS)
	-
	

	
	Fieldwork
	-
	


	
	Project work
	+
	10

	
	Other (please specify)
	-
	

	
	Preparation for the exam
	+
	14

	Academic Support for the Course
	Academic support for the course is provided via LMS, where students can find: guidelines and recommendations for doing the course; guidelines and recommendations for self-study; samples of assessment materials

	Facilities, Equipment and Software
	Projector, blackboard and markers for the blackboard.

	Course Instructor
	Rozmainsky Ivan V.


