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Course Syllabus 

 

Title of the course Financial Risk Management 

Title of the Academic 

Programme  
Master’s programme, “Finance” 

Type of the course  Elective 

Prerequisites Financial Markets and Institutions, Advanced Macroeconomics, Theory of Finance 

ECTS workload 5 

Total indicative study 

hours 

Directed Study Self-directed study  Total 

56 134 190 

Course Overview The course is aimed at the understanding of main functions of financial risk 

management and its role in the system of a corporate management. It also provides 

students with tools and methods of financial risks assessment and mitigation. 

Intended Learning 

Outcomes (ILO) 

1.Understand the principles of financial risk management  

2. Know basic functions of financial risk management  

3. Able to calculate cost of credit risk  

4. Able to calculate cost of currency risk  

5. Know tools of financial engineering and risk hedging 

6. Understand principles of non-profit organizations financial risk management 

Teaching and Learning 

Methods 

The course consists of lectures (28 hours) and tutorials (28 hours). The tutorials involve 

student presentations (in small groups), problems solving, case analysis and the 

individual assignment (project). 

Content and Structure of the Course 

№ Topic / Course Chapter Total 

 

Directed Study Self-directed 

Study 
Lectures Tutorials 

1 Fundamentals of financial risk management 28 4 4 20 

2 Risk and returns on financial markets  28 4 4 20 

3 Investment portfolio and market risk  28 4 4 20 

4 Interest rate risk 28 4 4 20 

5 Analysis and assessment of default risk  28 4 4 20 

6 The foreign exchange market and currency 

risk 
28 4 4 20 

7 Global risks and the risk of country  22 4 4 14 

Total study hours 190 28 28 134 

Indicative Assessment 

Methods and Strategy  

The cumulative grade (GC) is calculated as an average, based on the following 

equation:  

GC = 0,45·Ghw + 0,1· Gsa +0.45Gt where 

Ghw – grade for homework projects 

Gsa – grade for students’ activities at class 

Gt -  grade for written assignment  

The final grade (GF) is calculated as follows:  

GF = 0,5·GC + 0,5·GEX , where 

GEX – grade for the final examination 

Readings / Indicative Mandatory  

1. Michel Crouhy, Dan Galai, Robert Mark (2014). The Essentials of Risk 



Learning Resources Management, 2nd Edition. McGraw-Hill, NY, USA. 

2. Zvi Bodie, Alex Kane, Alan J. Marcus (2012). Essentials of Investments, 9th 

Edition, The Mcgraw-Hill/Irwin, USA. 

Optional  

1. Anthony Saunders & Marcia Millon Cornett (2012). Financial markets and 

institutions, 5th edition, McGraw-Hill/Irwin. 

2. Kidwell DS, Blackwell DW, Whidbee DA, Peterson RL (2008). Financial 

Institutions, Markets and Money, John Wiley & Sons, Inc. 

Indicative Self- Study 

Strategies 
Type +/– Hours 

Reading for seminars / tutorials (lecture 

materials, mandatory and optional resources) 

+/– 40 

Assignments for seminars / tutorials / labs + 44 

E-learning / distance learning (MOOC / 

LMS) 

+ 0 

Fieldwork + 0 

Project work + 40 

Other (please specify) -  

Preparation for the exam + 10 

Academic Support for 

the Course 

Academic support for the course is provided via LMS, where students can 

find: guidelines and recommendations for doing the course; guidelines 

and recommendations for self-study; samples of assessment materials 

Facilities, Equipment 

and Software 

(If required) 

Course Instructor Dr. Darko Vukovic, Prof. Assc. 

 
  



Intended Learning Outcomes (ILO) Delivering 
 

Programme ILO(s) Course  

ILO(s) 

Teaching and Learning 

Methods for delivering 

ILO(s) 

Indicative Assessment 

Methods of Delivered ILO(s) 

 

LO7 Evaluate risks of 

financial decision-

taking in different 

contexts 

ILO (1) 

ILO (2) 

ILO (3) 

ILO (4) 

ILO (5) 

ILO (6) 

Individual projects 

In-class/home assignments 

to solve computer  

exercises in data analysis 

software: Excel 

Cases 

Reports 

Presentations 

Exam 
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Course Content 
 

 

1. Fundamentals of financial risk management 

 

This is introductory part where students learn fundaments of financial risk and how to manage 

them. 

 

2. Risk and returns on financial markets 

 

In this part, we derive predictions for expected return as a function of risk. We begin with an 

examination of various conventions for measuring and reporting rates of return. Students 

compute various measures of return on multi-year investments. We use data on the past 

performance of stocks and bonds or scenario analysis to characterize the risk and return features. 

The expected return and risk of portfolios are constructed by combining risky assets with risk-

free investments in government bonds. 

 

3. Investment portfolio and market risk 

 

In this chapter we evaluate the performance of a portfolio manager accounting for market risk. 

Adjusting average returns for risk presents a host of issues because the proper measure of risk 

may not be obvious and risk levels may change along with portfolio composition. We begin with 

conventional approaches to risk adjustment. These use the risk measures developed earlier to 

rank investment results. 

 

4. Interest rate risk 

 

In this part, we calculate how bond prices will change over time for a given interest rate 

projection. The call, convertibility and sinking fund provisions, are described and analyzed how 

these provisions affect a bond’s price and yield to maturity. 

 

5. Analysis and assessment of default risk 

 

In this part are identified and analyzed the determinants of bond safety and rating and how 

default risk is reflected in bond yields and the prices of credit default swaps. 

 

6. The foreign exchange market and currency risk 

 

In this part we analyze foreign exchange market and learn how to hedge currency risk. We 

formulate hedge strategies to offset the currency risk involved in international investments. 

 

7. Global risks and the risk of country 

 

In this part are introduced global, political and country-specific risks that must be considered in 

the overall risk assessment. Also, students learn how performance attribution procedures can be 

adapted to an international setting. 

 

 



Annex 2 
 

Assessment Methods and Criteria 
 

Assessment Methods  
 

Types of Assessment Forms of Assessment Modules 

1 2 3 4 

Formative Assessment 

 

Test   *  

Essay     

Report/Presentation   *  

Project   *  

In-class Participation    * 

Other (write 

appropriate control 

forms for the course) 

    

Interim Assessment 

(if required) 

Assignment (e.g. 

written assignment) 

    

Summative Assessment Exam     * 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  



Assessment Criteria 

 

In-class Participation 

 

Grades Assessment Criteria 

«Excellent» (8-10) A critical analysis which demonstrates original thinking and shows strong evidence of 

preparatory research and broad background knowledge.  

«Good» (6-7) Shows strong evidence of preparatory research and broad background knowledge. 

Excellent oral expression.  

«Satisfactory» (4-5) 

 

Satisfactory overall, showing a fair knowledge of the topic, a reasonable standard of 

expression. Some hesitation in answering follow-up questions and/or gives incomplete or 

partly irrelevant answers. 

«Fail» (0-3) Limited evidence of relevant knowledge and an attempt to address the topic.  Unable to 

offer relevant information or opinion in answer to follow-up questions.  

 

Project Work  

 

Grades Assessment Criteria 

«Excellent» (8-10) 

 

 

A well-structured, analytical presentation of project work. Shows strong evidence and 

broad background knowledge. In a group presentation all members contribute equally and 

each contribution builds on the previous one clearly; Answers to follow-up questions 

reveal a good range and depth of knowledge beyond that covered in the presentation and 

show confidence in discussion. 

«Good» (6-7) 

 

 

Clearly organized analysis, showing evidence of a good overall knowledge of the topic. 

The presenter of the project work highlights key points and responds to follow up 

questions appropriately. In group presentations there is evidence that the group has met to 

discuss the topic and is presenting the results of that discussion, in an order previously 

agreed. 

«Satisfactory» (4-5) 

 

 

Takes a very basic approach to the topic, using broadly appropriate material but lacking 

focus. The presentation of project work is largely unstructured, and some points are 

irrelevant to the topic. Knowledge of the topic is limited and there may be evidence of 

basic misunderstanding. In a group presentation, most of the work is done by one or two 

students and the individual contributions do not add up. 

«Fail» (0-3) Fails to demonstrate any appropriate knowledge. 

 

Written Assignments (Essay, Test/Quiz, Written Exam, etc.) 

 

Grades Assessment Criteria 

«Excellent» (8-10) 

 

Has a clear argument, which addresses the topic and responds effectively to all aspects of 

the task. Fully satisfies all the requirements of the task; rare minor errors occur;  

«Good» (6-7) Responds to most aspects of the topic with a clear, explicit argument. Covers the 

requirements of the task; may produce occasional errors. 

«Satisfactory» (4-5) 

 

 

Generally addresses the task; the format may be inappropriate in places; display little 

evidence of (depending on the assignment): independent thought and critical judgment 

include a partial superficial coverage of the key issues, lack critical analysis, may make 

frequent errors. 

«Fail» (0-3) Fails to demonstrate any appropriate knowledge. 

 

 


